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Using an intuitive, systematic approach to the material, this text introduces the
mathematics underlying the pricing of derivatives. The interest in dynamic
pricing modelsisincreasing due to their applicability topractical situations. With
the freeing of exchange, interest rates, and capital controls, the markets for
derivative products has matured, and pricing models have become more accurate.
An Introduction to the Mathematics of Financial Derivativesfillsthe need for
aresource targeting professionals, Ph.D. students and advanced MBA students
who are specifically interested in these financial products.
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Editorial Review

Review
"An excellent treatment of the mathematics underlying the pricing of derivatives."
--JOHN HULL, University of Toronto

"This book will be amajor convenience to derivatives traders, risk managers, and other users and developers
of derivatives models. It greatly reduces the cost of entry into the mathematical world of valuation, hedging,
and risk measurement for derivatives positions.”

--J. DARRELL DUFFIE, Stanford University

About the Author

Professor Neftci completed his PhD at the University of Minnesota. Currently he teaches at the Graduate
School, City University of New York, ICMA Centre, University of Reading, UK, and at the University Of
Lausanne, Switzerland. He is also aVisiting Professor in the Finance Department at Hong Kong University
of Science and Technology. He is the head of the FAME Certificate program in Switzerland. Professor
Neftci is known for his books and articles. His books, An Introduction to the Mathematics of Financia
Derivatives and Principles of Financial Engineering, are standard texts in most university derivatives
courses. The more recent book, Principles of Financial Engineering, was selected as the runner up for The
Book of the Y ear award by Risk magazine during 2004. His current research deals with pricing of contingent
credit lines, the relationship between yield curve curvature and volatility. Heis also working on using the
Credit Default Swap pricesto predict financial crises. Overall, Professor Neftci's research and teaching isin
the areas of financial engineering, risk management of extreme events and in emerging market asset trading
strategies. His latest papers deal with risk measurement using extreme value theory and volatility dynamics.
Professor Neftci is a consultant to various financial institutions and teaches high-level courses on cutting-
edge issues to advanced financial market professionals. He was recently a consultant with the World Bank
and with the IFC. He regularly holds highly visible workshops for market professionals on Financial
Engineering, Mathematics for Financial Derivatives, and Calibration Methods. Currently heisaRisk
Management Advisor to IMF. Professor Neftci is also aregular columnist for CBN daily, afinancial daily in
Shanghai, the most influential financial newspaper in China. His columns dealing with current financial
market activity are regularly quoted on sina.com and on sohu.com.

Users Review
From reader reviews:
William Gilbert:

Have you spare time to get a day? What do you do when you have much more or little spare time? Y eah, you
can choose the suitable activity to get spend your time. Any person spent all their spare time to take awalk,
shopping, or went to the actual Mall. How about open as well as read a book called An Introduction to the
Mathematics of Financial Derivatives? Maybe it isfor being best activity for you. Y ou recognize beside you
can spend your time together with your favorite's book, you can smarter than before. Do you agree with their
opinion or you have different opinion?



Trent Gibson:

Reading areserve tends to be new life style with this era globalization. With studying you can get alot of
information that may give you benefit in your life. Along with book everyone in this world could share their
idea. Textbooks can also inspire alot of people. Lots of author can inspire their reader with their story or
perhaps their experience. Not only the story that share in the guides. But also they write about the
information about something that you need example. How to get the good score toefl, or how to teach your
children, there are many kinds of book that exist now. The authors in thisworld alwaystry to improve their
proficiency in writing, they also doing some exploration before they write to their book. One of them isthis
An Introduction to the Mathematics of Financial Derivatives.

Shawn Clay:

Are you kind of hectic person, only have 10 or perhaps 15 minute in your day time to upgrading your mind
ability or thinking skill even analytical thinking? Then you are experiencing problem with the book than can
satisfy your small amount of time to read it because pretty much everything time you only find book that
need more time to be go through. An Introduction to the Mathematics of Financial Derivatives can be your
answer asit can be read by you actually who have those short time problems.

VernaHibbard:

Beside thiskind of An Introduction to the Mathematics of Financial Derivativesin your phone, it might give
you away to get closer to the new knowledge or data. The information and the knowledge you can got here
is fresh from your oven so don't be worry if you feel like an previous people live in narrow town. It is good
thing to have An Introduction to the Mathematics of Financial Derivatives because this book offers to you
readable information. Do you oftentimes have book but you rarely get what it's exactly about. Oh come on,
that won't happen if you have this within your hand. The Enjoyable blend here cannot be questionable, like
treasuring beautiful island. Use you still want to miss the item? Find this book aswell asread it from now!
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